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An agent who receives property from a principal and sells it under the latter's directions, paying the principal the proceeds of the 


sale, is guilty of a conversion if his or her principal had no title to the property or any right to sell the property. | A principal is not 
liable in conversion for allowing an agent to use a buyer's check to pay the agent's own personal debt to the dealer where there 
is no evidence that the dealer was aware of the agent's fraud or that the dealer knew that the money which the agent deposited 


directly into the dealer's account belonged to the buyer.” 


The agent may not escape liability to the true owner for the value of the property by claiming that he or she acted in good faith 
and in ignorance of the principal's want of title, and this rule is particularly applicable where the principal stole the goods or 


obtained them through fraud or forgery.” 
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Footnotes 

1 Reed v. Hamilton, 315 Ark. 56, 864 S.W.2d 845 (1993) (a car salesman turns over a check held until the 
buyer makes up his mind, to the supervisor, who cashes it); Birmingham v. Rice Bros., 238 Iowa 410, 26 
N.W.2d 39, 2 A.L.R.2d 1108 (1947); Bunn v. Walch, 54 Wash. 2d 457, 342 P.2d 211 (1959). 
Atlanta Classic Cars, Inc. v. Chih Hung USA Auto Corp., 209 Ga. App. 908, 439 S.E.2d 498 (1993). 
Birmingham v. Rice Bros., 238 Iowa 410, 26 N.W.2d 39, 2 A.L.R.2d 1108 (1947). 
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